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Wood Oil Trade 


1, Before the Communist occupation of China, Hong Kong export firms bought 
wood oil and other vegetable oils at the Hong noag offices of Chinesa 
firms which were supplied by their branches in China proper, After the 
fall of Canton, the, Chinese Communists forced these firms to organize 
into a syndicate { Ht ip ) by controlling mainlard export nernitas Rambers 
of the syndicates scontinued to procure oil as in the past, but ali contracts 
of sale to export firms, under the :ew conditions, required the approval of 
a Communist-designated agent firm. This firm, the duang Ta Yua*, charged 
a foe of one or two percent on each contract presented for approval. 
Contracts had to be accompanied by a bill of lecing, and no contract was 
approved if the bill of lading showed that the shipment was to go to the 
United States, Canada, Japan or the Philippines. When «a sontract was 
approved, the sup lying firm involved drew the cil from its warehouse and 
loaded it on beard ship. The loading wags checked hy auang Ta Hua. ‘The 
axport firm most savered by the Communists in thase transactions has been 
T. O. WONG and Company, Limited, itself a semi-cfficial Commusist company .*+ 


2, In February or early karoh 1951 the export funetions of Kuans Ta oua were 
teken over by the Nan usin Company***, which ravuires a copy or photostat of 
she bill of lading before approving a contract, but doss uo% supervise the 
loading. Some exportera hav@ been shipping woec Cll to Singapore on ships 
which after Singapore call at thilippine ports eaq cress the Pacifie te the 
United States, These exporters change the destiastion of their cargo after 
the vessel has left Long dong. The margin of profit to the exporter on 
guohn shipments is emali, for the shipments must be made in drums which ars 
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not only wory expensive but in such short supply in Hong sons that such 
shipments must be small. Several such shipmeats heve been mada to a Saattle 
importer. The export firm which makes such shipments has been trying to 

find a way to forge a bill of lading for large shipmenta ia bulk in auth a 
manner that they would appear to be going to Europe while sctually destined for 
for the United States. 


Sbipments Cong Kong to Chine 


%, ‘tae Chinese Commumist South China Trade Administras.on was buyiag jiarge 


quantities of gasoline, tin plate and metal articlen in early Meroh Lest, 
The goods were shipped from Hong Koag to Canton by two routes: 


a. By sail boat or motor Jameceh from Aberdeen te inner Lingting Island 
and thende to the Yearl Kiver for unloading at Whampoa. 


b. By the Canton-Kowloon Ruilway to Shench'usn, wiere the import snd 
export agencies of the Trade Administration would reship the cargo 
to Canton. 


Seyond Canton the supplies were shipped to Henkow oy rail. The ma jor 
purchasing agent in Hong Kong in early’warch was 5) Shih-te (ie at a) o 
manager of the Hue Ta (= zL ) Trading Company, which has offices in the 
Hoe Chung Hang*+*** ou Ice House Street. The hua Ta Trading Company is she 
largest Chinese Comuunist trado agency established jn hong Kone beiora tha 


Chiness Comiuniste took South China. 
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Ligsel Tarines 


ae .. At the beginiing of warch 1951 the Ch’i Ch'ang AR & ) Company, & Sritish 


firm, had bought 210 American-made Diesel engines. The motors were turned 
over to the Kuang Ta Hua Company, Ice House Street, te ba smuggied date 
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